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@ What is an Individual Savings Account (ISA)?

ISAs are investments with tax advantages, available if you are resident and
ordinarily resident in the UK for tax purposes.

There are two types of ISA available - Stocks & Shares I1SAs and Cash ISAs. Kingston
Unity only offers Stocks & Shares ISAs.

You must be aged 18 or over to open a Stocks & Shares ISA.

ISAs have special tax advantages which mean that the proceeds from your ISA will
be completely tax free. This is subject to current legislation which may change in the
future.

@ What is the Kingston Unity With-Profits ISA?

A Stocks & Shares ISA which invests in the Kingston Unity With-Profits Fund. Bonuses are added to the ISA annually
(see section How does the Bonus work?). The With-Profits fund aims to smooth returns to avoid the worst of market
fluctuations. It does this by investing in a mixture of asset classes.

@ What is Kingston Unity’s With-Profits Fund?

The Kingston Unity With-Profits Fund has a balanced portfolio of equity shares, fixed interest deposits, government stocks
and property.

@ How much can I invest?

@® You can invest sums up to £7,200 tax free in each tax year.
® You can invest either an initial lump sum of a minimum of £500 with further additions if you so choose.

® Or, you can choose to make monthly payments by standing order of a minimum of £25 per month (maximum £600
per month).

@ If you are investing in a Cash ISA in this tax year then the amount you can invest in a Stocks & Shares ISA will be
reduced. You can pay no more than £7200 in total to Stocks & Shares and Cash ISAs with a maximum of £3600 in cash.

® From October 2009 the limit for those over 50 will be increased to £10,200 of which £5,100 may be saved in cash and
the remainder in a stocks & shares ISA. Alternatively the full £10,200 can be invested in a stocks & shares ISA with one
provider. The new limits will roll out to the rest of the eligible population next year. The maximum monthly investment
will increase to £850 per month once the new upper limit is in force.

® If you are investing in a Cash ISA and a Stocks & Shares ISA with different providers it is your responsibility to
ensure that your investments do not exceed the annual allowance for that tax year.

@ Can | stop paying in to my ISA?

Yes you can stop or vary payments at any point during the tax year. However if you do not make a payment in the whole
of a tax year and wanted to start paying again in the next tax year, you will have to make a new application.

@ How long do I have to invest for?

There is no fixed term but to maximise on potential growth we recommend that you aim to retain your Kingston Unity
Stocks and Shares ISA for the medium to long term.

@ Can | make withdrawals from my ISA?

Yes. You may make partial withdrawals of amounts of £500 or more or close your account at any time. If your account
remains open the balance must be a minimum of £100. If you withdraw from your ISA or close your account in times of
adverse conditions then a Market Value Reduction may be applied which could in some circumstances result in loss of
capital where you may get back less than you have paid in. (see section below - What is a Market Value Reduction?).

@ What is a Market Value Reduction (MVR)?

The Society reserves the right to apply an MVR on policies being encashed in part or fully during times of adverse
investment conditions. This applies to both capital and bonus and is designed to ensure that you receive your fair share of
the fund and that withdrawals by members cashing in do not affect the value of your continuing investment.

The amount of the MVR depends on when you invested, the period over which you have invested and the investment
market conditions during this time. An MVR is not applied on death. The level of MVR will be set by the Society’s Board
after receiving advice from the Society’s actuary. We will try to smooth the returns payable to members through their ISAs.

This practice may alter at any time and without notice.















Individual Savings Account

Your Example
Name An Example Age last birthday 30

Single premium £ 5,000.00 Regular Premium £0.00 Annually

Death Benefit

- 101% of the value of the policy will be paid on death.

What Might I Get Back At The End of The Term ?

« The figures below show what the cash in value of your paticy miight be at the 10th anniversary

- These figures are only examples and are not guaranteed - they are not minimum or maximum amounts.
What you will get back depends on how your investment grows.

= You could get back more or less than this.
- Al| friendly societies use the same rates of growth for projections but their charges vary.

- Do not forget that inflation would reduce what you could buy in the future with the amounts shown.

If investments grew at 5% a year, you would get back: £7,000
If investments grew at 7% a year, you would get back: £8,460
If investments grew at 9% a year, you would get back: £10,100

« The figures below show what the cash in value of your policy might be at the first policy anniversary
after your 75th birthday,

If investments grew at 5% a year, you would get back: £23,600
If investments grew at 7% a year, you would get back; £56,300
If investments grew at 9% a year, you would get back: £132,000

The Early Years

. Warning- If you cash in during the early years you could get back less than you have paid in.

» The last two columns assume that investments will grow at 7% each year,

End of Policy  Total Paid to _1otal Actual Effect of What You Might
Year Date (£) Deductions to deductions to Get Back (£)
date (£) date (£)
1 5,000 8O 8O 5,270
2 5,000 163 169 5,550
3 5,000 252 269 5,850
4 5,000 345 381 6,170
5 5,000 443 506 6,500



Total Paid to Total Actual Effect of What You Might

End of Policy Deductions to  deductions to
Year Pate (£) date (£) date (£) Get Back (£)
10 5,000 1,020 1,370 8,460
15 5,000 1,770 2,770 11,000
20 5,000 2,740 5,010 14,300
25 5,000 4,020 8,480 18,600
30 5,000 5,670 13,700 24,200
35 5,000 7,830 21,800 31,500
40 5,000 10,600 33,700 41,000
45 5,000 14,200 51,500 53,400
46 5,000 15,100 56,000 56,300

- The deductions include cost of life cover, expenses, charges and any surrender penalties and
other adjustments.

« The last line in the table shows that, at age 75, the effect of the total deductions couid
amount to £56,000.00

- Putting it in another way, If the growth rate were to be 7%, which is no way guaranteed, this would have the effect
of reducing it to 5.41% a year.

How much will the advice cost?

- The amount will depend on the size of the premium.

- For arranging this policy, Kingston Unity Friendly Society will provide benefits and services
worth £100.00.
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